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INDEPENDENT AUDITOR’S REPORT

To.

The Members of Infoparks Kerala.
Kusumagiri,

Kakkanad.
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying financial statements of Infoparks Kerala, a society registered
under the Travancore Cochin Literary Scientific And Charitable Societies Act 1955 (“the act™).
which comprises the Balance Sheet as at 31" March 2021, and the Statement of Income and
Expenditure. notes to the financial statements, including a summary of significant accounting policies
and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us. the
aforesaid financial statements give a true and fair view in conformity with the accounting principles
generally accepted in India. of the state of affairs of the Society as at 31" March 2021 and THE
EXCESS OF EXPENDITURE OVER INCOME for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified by the
Institute of Chartered Accountants of India. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Society in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.




Other Matters

In view of the travel restrictions due to outbreak of COVID-19, wherever physical access was not
possible, necessary records / reports / documents were verified through digital medium, email etc.
and were relied upon on as audit evidence for carrying out the audit for the current year. This has
been carried out based on the advisory on “Specific Considerations while conducting Distance Audit/
Remote Audit/ Online Audit under current Covid-19 situation™ issued by the Auditing and Assurance
Standards Board of ICAI. We have been represented by the management that the data provided for
our audit purposes is correct, complete, reliable, and are directly generated by the accounting system
of the Company without any further manual modifications. We bring to the attention of the users that
the audit of the financial statements has been performed in the aforesaid conditions.

Our audit opinion is not modified in respect of the above.
Information other than the Financial Statements and Auditors Report thereon

The Society’s Board of Governors is responsible for the Information other than the financial
statements and auditors report thereon. The said information comprises the information included in
the Board’s Report (Other information), but does not include the financial statements and our audit
report thereon. The Other Information is expected to be made available to us after the date of this
auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available, and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, otherwise appear to be materially misstated

When we read the other information. if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance.

Responsibility of Management and Those Charged with Governance for the Financial
Statements

The Society’s Board of Governors is responsible for the preparation of these financial statements that
give a true and fair view of the financial position and financial performance in accordance with the
accounting principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records for safeguarding of the assets of the Society and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the




accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Society’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Society or to
cease operations, or has no realistic alternative but to do so.

Those Board of Governors are also responsible for overseeing the Society’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance. but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error. design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Society’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Society to cease 1o continue as a going concern.




e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings. including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence. and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

M.No.022693, FR No.0027855



INFOPARKS - KERALA

BALANCE SHEET AS AT 31st MARCH, 2021

PARTICULARS Schedule As at 31st March 2021 As at 31st March 2020
|4 Z ¥ z
1 2 a 4
|. SOURCES OF FUNDS
(1) Capital Fund A 6,89,14,26,421 6,82,74,30,435
Income & Expenditure Account 8,58,35,136 6,97,72,61,557 15,39,41,854 6,98,13,72,289
(2) Corpus/General Fund B 2.453141.118 2,49,84 75,588
(3) Non-Current Liabilities
(a) Long-term Borrowings C 54,15,69,296 51,76,27.449
(b) Other Long Term Liabilities D 56,87,14,843 1,11,02,84,139 56,66,85,701 1,08,43,13,150
(4) Current Liabilities
(a) Sundry Creditors E 4,52 51,866 5,51,67,042
(b) Other Current Liabilities F 3,36,20,019 7.88,71,885 9,20,35,798 14,72,02,840
TOTAL 10,61,95,58,699 10,71,13,63,867
Il. APPLICATION OF FUNDS
(1) Non-Current Assets
(a) Fixed Assets
(i) Tangible Assets G 7,85,10,97 477 7.66,01,65,866
(i) Capital Work-in-Progress H 7.82,98,219 8,77.08,522
(b) Long-term Loans and Advances | 30,67,84,878 8,23,61,80,574 20,89,41,011 7,95,68,15,399
(2) Current Assets
(a) Sundry Debtors J 10,93,98,886 14,46,71,339
(b) Cash and cash equivalents K 1,25,87,10,161 1,78,32,18,197
(c) Short-term Loans and Advances 1 1,79.692 30,04,25,234
(d) Other Current Assets M 1,01,50,89,386 2,38,33,78,125 52,62,33,698 2,75,45,48,468
ﬂ TOTAL 10,61,95,58,699 10,71,13,63,867 |
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INFOPARKS - KERALA

INCOME AND EXPENDITURE ACCOUNT FROM 01-04-2020 to 31-03-2021

PARTICULARS SEhadike Year Ended 2020-21 Year Ended 2019-20
z z
I. Revenue from Operations N 41,65,63,121 49.,63,85,089
Il. Other Income O 10,22,24 322 16,71,30,761
lll. Total Revenue 51,87,87,443 66,35,15,850
IV. Operating and Other Expense
Employee Benefits Expense P 2.93,59,406 3,91,84,064
Office Administration Expense Q 1,09,48,982 1,05,62,447
Campus Operational Expense R 3,75,96,005 4,56,09,667
Campus Maintenance Expense S 7,69,95,600 7,40,48,360
Infrastructure Support Expense T 6,64,74,119 6,86,77,097
Promotional Expense U 7.27 958 79,69,599
Finance Cost Vv 2.40,90,689 2,41,44 310
Total Operating and Other Expense 24,61,92,759 27,01,95,544
V. Surplus/(Deficit) before Depreciation 27,25,94,684 39,33,20,306
Depreciation and Amortization Expense W 27,92,30,450 28,62,75.362
Excess of Income over Expenditure (66,35,766) 10,70,44,944
Significant Accounting Policies X
Notes on Accounts Y

As per our Report of even date attached
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Jﬁ Kochi
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Bishwanath Sinha IAS For R.G.N Price & Co
Chairman ,Executive Council Chief Executive Officer Chartered Accountants
Principal Secretary (Electronics & IT Dept) Infopark Firm Reg.No. 0027855

Government of Kerala

Jayanthi L G Surendranath Rao, FCA
Treasurer Secretary-Registrar Partner
Infopark Infopark (M.No. 022693)




INFOPARKS - KERALA

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31st MARCH, 2021 AND
INCOME AND EXPENDITURE STATEMENT FROM 01-04-2020 TO 31-03-2021

SCHEDULES TO BALANCE SHEET AND INCOME & EXPENDITURE STATEMENT

L L S e, _-——_—_—

A. Capital Fund

As Per Last Balance Sheet
Add: Received during the year from Govt of Kerala

Income & Expenditure Account
As per last Balance Sheet
Add/(Less)
Excess of Income over Expenditure of the year
Provision for Bad & Doubtful debts Proir to April 2020
Balance of Income & Expenditure Account
Total of Capital Fund

B. Corpus/General Fund

As per last balance sheet

Less: Land Lease Premium refunded on surrender of land

Total of Corpus/General Fund

C. Long-Term Borrowings

Term Loan from NABARD

Total of Long-Term Borrowings

Current Year

2020-21
. <

6,82,74,30,435
6,39,95,986

Previous Year

2019-20
L4

6,56,54,26,421
26,20,04,014

6,89,14,26,421

6,82,74,30,435

15,39,41,854 4,68,96,910
(66,35,766) 10,70,44,944
(6,14,70,952)
8,58,35,136 15,39,41,854
6,97,72,61,557 6,98,13,72,289

2,49,84,75,588 2,49,84,75,588
4,53,34,470
2,45,31,41,118 2,49,84,75,588
54,15,69,296 51,76,27.449
54,15,69,296 51,76,27,449




D. Other Long -Term Liabilities

KSITIL -Land lease
KSITIL- Others
Kerala State IT Mission

Advance Lease Premimum

Deposit Received:-

Advance from customers
Modules / Bldg.
Electricity Connection
Earnest Money Deposit
Security Deposit

Total of Other Long- Term Liabilities

E. Sundry Creditors

Sundry Creditors - Contracts / Assets

Sundry Creditors - Expenses
Sundry Creditors - Others

Total of Sundry Creditors

F. Other Current liabilities

Retention Money Payable
Duties and Taxes Payable

Land Lease Premium Short term
Provision for Gratuity

Provision for Leave Encashment

Total of Other Current liabilities

Current Year

Previous Year

2020-21 2019-20
4,05,20,000 4,05,20,000
5,93,73,859 5,93,73,859

76,68,511 76,68,511
17,75,11,795 17,95,73,050
1,69,44,925 51,569,193
21,98,23,525 21,93,24,628
1,06,77,455 1,09,72,210
64,07,508 64,71,061
2,97,87,265 3,76,23,189
56,87,14,843 56,66,85,701
1,17,15,415 1,05,47,396
2,09,82,417 2,52,11,601
1,25,54,034 1,94,08,045
4,52,51,866 5,51,67,042
2,50,55,860 4,45,58,025
11,63,530 3,76,42,721
20,61,255 20,61,255
20,90,469 57,25,606
32,48,905 20,48,191
3,36,20,019 9,20,35,798
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I. Long-term loans and advances

Unsecured, considered good
The Managing Director KINFRA
Other Receivables
SecurityDeposits
KINESCO Electricity Advance
KEPIP Ltd

Receivable from Govt. of Kerala for Smart City Project

KSUM-Start Up Investment

Total of Long-term loans and advances

J. Sundry Debtors

Unsecured, considered good
Sundry Debtors

Sundry Debtors under RR/Vacation and legal Notice

Less: Provision for Doubtful debts

Total of Sundry Debtors

K. Cash and cash equivalents

Cash In Hand
Balances with banks & Treasury
Fixed Deposits (Including Interest Accrued)

Total of Cash and cash equivalents

L. Short-term loans and advances

Unsecured, considered good;
Advances-Contracts/Suppliers
KSITIL - KFON Project Advance

Total of Short-term loans and advances

M. Other Current Assets

Prepaid Expenses
TDS Receivable
Income tax paid under protest

Current Year

Previous Year

2020-21 2019-20

z L 4
- 2,54,00,000
3,46,92,676 3,23,73,934
1,12,42,499 1,11,09,341
80,66,386 71,12,793
- 4257616
20,27,83,317 7.86,87,327
5,00,00,000 5,00,00,000
30,67,84,878 20,89,41,011
16,65,39,381 13,80,06,249
79,87,127 79,87,127
6,561,27,622 13,22,037
10,93,98,886 14,46,71,339
B 14,026
7,94,14,526 3,38,41,829
1,17,92,95,635 1,74 93,62,342

1,25,87,10,161

1,78,32,18,197

1,79,692 4,25,234

- 30,00,00,000

1,79,692 30,04,25,234
49,58,814 59,77,873
43,92,18,109 40,01,86,243
57,09,12,463 12,00,69,582
1,01,50,89,386 52,62,33,698




N. Revenue from Operations

(a) Operating revenues - Rent / Lease Charges
Rent for Module/Building

Rent for Covered Car Park Area

Land Lease Premium

Land Lease Annual Charges

Operation and Maintenance Income

Total
(b) Operating revenues - Others
Cost of Tender Forms
Surcharge for Delayed Payments(Net)
Business Service Income
UG Duct charges
Others

Total

Total of Revenue from Operations

0. Other income

Interest Income

Total of Other income

P. Employee Benefits Expense

Salaries and Wages
Staff Welfare Expenses

Total of Employee Benefits Expense

Q. Office Administration Expense

Postage & Telephone Charges

Travelling Expense & Conveyance Charges
Printing And Stationery

Legal & Professional Charges
Administrative Expenses

Statutory Audit fee

Internal Audit fee

Provision for Bad & Doubtful Debts
Advertisement Charges

Miscellaneous Expenses

Total of Office Administration Expense

Current Year

Previous Year

2020-21 2019-20
. 6 L4

32,61,93,427 39,68,33,702
51,46,484 54,67,613
20,61,255 35,72,404
11,089 10,567
8,08,43,627 8,24,55,142
41,42,55,882 48,83,39,428
1,50,939 88,092
4,718 1,19,058
25,000 32.40,891
90,000 9,38,000
20,36,582 36,59,620
23,07,239 80,45,661
41,65,63,121 49,63,85,089
10,22,24,322 16,71,30,761
10,22,24,322 16,71,30,761
2,93,56,406 3,91,64,922
3,000 19,142
2,93,59,406 3,91,84,064
430,072 433,263
16,60,319 25,79,554
3,31,100 7.87.,841
15,15,850 24,81,469
33,26,313 40,00,887
56,375 51,250
1,82,160 1,65,600

23,34,633 -
44,249 16,010
10,67,911 46,573
1,09,48,982 1,05,62,447




R.Campus Operational Expense
Expense For Utilities
Operational Expense
Rates, Taxes & Insurance Charges

Total of Campus Operational Expense

S. Campus Maintenance Expense

Security Expense

House Keeping Expenses

Campus Upkeep Expense

Total of Campus Maintenance Expense

T. Infrastructure Support Expense

Operation & Maintenance Expense
AMC Charges
Repairs and Maintenance Expense

Total of Infrastructure Support Expense

U. Promotional Expense

Promotional Expense

Total of Promotional Expense

V. Finance Cost

Interest on NABARD loan
Bank charges

Total of Finance Cost

W. Depreciation and Amortization Expense

Depreciation of Tangible Assets

Total of Depreciation and Amortization Expense

Current Year

Previous Year

2020-21 2019-20

T 4
2,32,89,924 2,85,41,820
1,05,85,174 1,20,63,345
37,20,907 50,04,502
3,75,96,005 4,56,09,667
4,86,61,825 4,56,50,891
1,81,19,808 1,89,42,729
1,02,13,967 94,54,740
7,69,95,600 7,40,48,360
4,20,17,529 4,04,55,518
1,20,63,247 1,63,83.557
1,23,93,343 1,18,38,022
6,64,74,119 6,86,77,097
7,27,958 79,69,599
7,27,958 79,69,599
2,39,41,847 2,40,07 440
1,48,842 1,36,870
2,40,90,689 2,41,44,310
27,92,30,450 28,62,75,362
27,92,30,450 28,62,75,362
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INFOPARKS KERALA

Schedule X

Significant Accounting Policies forming part of the Balance Sheet and Income and
Expenditure Account for the vear ended 31st March 2021.

Basis of Preparation of Accounts: -

The accompanying financial statements have been prepared in accordance with the historical
cost conventions and on accrual basis. Accounting policies have been consistently applied
except where a newly issued accounting standard is initially adopted or a revision to an
existing accounting standard requires a change in the accounting policy hitherto in use.

Revenue Recognition: -

Incomes are recognized on accrual basis except for surcharge on delayed payments and
interest on Treasury Deposits, which is recognized on receipt basis since Treasury does not
have a system of providing accrued interest. However, where the ultimate collection lacks
certainty, the revenue recognition is postponed.

Fixed Assets and Depreciation: -

3.1 Fixed Asscts are carried at cost of acquisition less depreciation. Cost of fixed assets
includes all expenses wholly and exclusively meant for acquiring/creating fixed assets.
Amount withheld from contractors for delay in execution of work are reduced from the cost
of Fixed Assets.

3.2 Depreciation has been charged on written down value method. Proportionate
depreciation has been charged in respect of assets capitalized / acquired and sold during the
year. Depreciation has been arrived at as per the rates provided in Schedule G of the
accounts

Government Assistances:

4.1 Government contributions for land acquisition, ¢enhancement of Compensation and
Infrastructure development is credited to Capital Fund in the year of its receipt.

4.2 Contribution for meeting the revenue expenditure is reduced from the corresponding
expenditure and only the net expenditure is debited to the Income and Expenditure Account.

Stock of Stationery, being insignificant is not recognized in the accounts.




6. Retirement Benefits: -

6.1. From 2019-20 onwards Gratuity Liability is funded through Group Gratuity Policy of
Life Insurance Corporation of India (LIC). Provision for Gratuity is made based on the
actuarial valuation statement of LIC. Provision is also made for Leave Salary annually based
on actuarial valuation provided by LIC even though the same is not funded. Prior to 2019-
20, Leave Salary and Gratuity were expensed as and when paid.

6.2. Eligible Employces receive benefits from provident fund, which is a defined
contribution plan. Both the eligible employce and the Infopark socicty make equal monthly
contributions to the provident fund plan at the specified percentage as per applicable statute.

7. Land Lcase premium receipts since Ist April 2018 are amortized over the period of lease
against the previous policy of treating under Corpus Fund. Refund of land lcase premium
on surrender of land is debited to Corpus Fund in respect of cases where premium was
originally credited to Corpus Fund. (Schedule B).

8. Provision for bad and doubtful debts has been created during the year based on the policy
approved by the Executive Committee.
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Schedule Y

Notes on Accounts forming part of the Balance Sheet and Income and Expenditure
Account for the vear ended 31st March 2021

Electricity, Water charges & Diesel Expenses are shown as net of realization and classified
as Expenses for Utilities under the head Campus Operational Expenses. Electricity
expenses include charges for common area lighting and for operation of common facilities
like lift, STP ¢te. (Schedule R)

During the year Infopark has received Government Assistance of Rs. 639.96 lakhs towards
enhancement of land acquisition compensation (Schedule A).

Sundry Debtors, Sundry Creditors, Loans & Advances and Deposits arc subject to
confirmation.

As per the minutes of the meeting of the PIB held on 30.1 2.2003, it was decided to handover
the physical possession of the Power Distribution System at Infopark Phase I to KINESCO
Power & Utilities Pvt. Ltd.. No financial entry has been passed in respect of the handing
over. The cost of Power Distribution System is appearing in the books of Infopark and the
depreciation for the asscts is charged in its books.

Infopark had been following the policy of crediting the intercst on tixed deposit to Corpus
Fund up to financial year 2016-17 which was changed from 2017-18 onwards, recognizing
the same as revenue. The amount thus credited in Corpus Fund till 2016-17 is Rs 5,474.36
lakhs.

Till 2017-18, proportionate revenue for lease premium receipts for the land leased on long
term basis to co-developers was not recognized and the same was credited to Corpus Fund.
The amount thus credited to Corpus Fund till 2017-18 is Rs 19,510. 40 lakhs. Amount of
land lease down payment recognized as income during the year is Rs 20.61 lakhs and the
balance is appropriately shown under long term and other current liabilitics. L.and Lcase
Premium (Schedule N) for F.Y 2019-20 also includes a sum of Rs 15.11 lakhs collected
from Kosamattam Builders on surrender of land.

_ Other Reccivables (Schedule T) includes Rs.1,12,89,879/- being the balance of mobilization

advance given to M/s.Farooq Construction. A suit has been filed in Sub Court, Ernakulam,
for the recovery of the amount along with damages and the same is still pending. The
contract with them has been terminated




7. Income Tax assessment up to 2018-19 Assessment Year has been completed. Even though
Infopark filed the returns claiming Charitable Status, assessment has been completed
denying the same¢. However, Infopark has paid the demand (excluding interest) after
adjusting the TDS and refunds upto AY 2017-18 under protest. During the current financial
year Infoprk has deposited sum of Rs 45.08 Cr with Income Tax under protest.

In raising the demand. the department has denied the exemption under section 11 of the
Income Tax Act, in view of the amendment of Section 2(15) of the Income Tax Act. In
respect of Assessment Years 2009-10, 2010-11 and 2011-12, Infopark had filed an appeal
before the CIT (Appeals) against the demands, challenging the denial of exemption under
section 11 and the applicability of section 2(15) to it, but it was turned down. Hence Infopark
preferred an appeal before the Income Tax Appellate Tribunal, Ernakulam in respect of the
above Assessment years and the decision on the same is pending. In respect of AY 2012-1 3
to 2018-19, appeals are pending before CIT (Appeals).

CIT (Appeals) Thiruvananthapuram had held in the case of Technopark. Trivandrum, whose
constitution and business is similar in nature as that of Infopark, that they are not covered
by the amendment and they can claim exemption ws 11. As Infopark’s appeal is pending
and in view of the favourable judgment in the case of the Technopark, no provision for
Income Tax and Deferred Tax as specified in AS.22 has been made in the accounts.
Accordingly, Cash Flow Statement as specified in AS-3 has not been drawn.

For Assessment years 2019-20 & 2020-21 Infopark has filed return claiming exemption u/s
11 and the same has not been taken up for assessment.

8. The construction of IT Building at Infopark Phase 11 was entrusted to M/S East Coast
Constructions and Industries Ltd. Due to enormous delay in completion of construction the
contract was terminated in the month of November 2013 against which M/s ECCI filed a
Writ Petition with Hon’ble High Court of Kerala. The case was settled in October 2019
through Mediation. During the current FY Infopark received an amount of Rs 23.62 lakh,
being the refund of court fee expenses and the same has been credited to Rates. Fees &
Taxes A/C (Schedule R)

9. An amount of Rs.4121 lakhs was reccived during the year 2016-17 from Govt. of Kerala as
NABARD l.oan under RIDF (Rural Infrastructure Development Fund) scheme for the
construction of I'T building Jyothirmaya at Infopark Phase II. This amount together with the
interest of Rs. 1.187.18 lakhs accrued upto 31-03-2021 is shown as Long Term Borrowings
in the Balance Sheet. Even though Infopark requested to the Government for treating this as
grant, Government vide GO (Rt) No 135/2018/E&ITD dated 23-May-201 8 has confirmed
that the same will be treated as loan. As per the communication from Government dated 24-
07-2018, the principal amount is to be repaid in 5 equal yearly installments of Rs 824.20
lakh commencing from April 2020 onwards. Further as per the above letter, interest is to be
paid quarterly from financial ycar 2018-19 onwards. However, Infopark has given
representation to the government for converting the loan to Capital Contribution. Since a
decision on the same is pending, Infopark has not commenced the interest & principal
repayment but provision for the same has been made in the books ( Schedule €)

Long Term Borrowings also include an amount of Rs 107.52 lakh received as loan from
NABARD for Infopark Ambalapuzha project (Schedule C)




10. As per GO (MS) No: 17/09/TD dated 25/7/2009, Infopark will crcate all basic
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13.

infrastructure for the I'T Parks at Cherthala, Ambalapuzha and Thrissur (Koratty) in the
land owned by Kerala State Information Technology Infrastructure Ltd (KSITIL).
(Schedule D)

Based on the above GO a lease agreement has been executed between KSITIL and Infopark
on 21/03/2012 and as such Infopark shall create all infrastructures for the development of
[T Park at Cherthala. Infopark shall manage and maintain the Park and shall collect all civic
and other utility charges from users of the park. An arca of 9.00 acres of land has been
leased to Infopark for a period of 90 years. Out of the above, an arca of 6.60 acrcs of land
was leased free of cost and the balance of 2.40 acres of land for an amount of Rs. 115.20
lakhs. This lease premium payable has been capitalized. Of this, an amount of Rs.5.00 lakhs
have been paid, and the balance is payable at a later date. This is shown under Other Long-
Term Liability.

A similar lcase agreement has been exccuted between KSITIL and Infopark on 09/02/2015.
Accordingly, an arca of 6 Acres of land has been leased to Infopark in Koratty for a period
of 90 years. Out of the above, an arca of 3 acres of land has been leased free of cost and
balance 3 acres of land for an amount of Rs. 300 lakhs. This lease premium payable has
been capitalized. Of this, an amount of Rs.5.00 lakhs has been paid, and the balance is
payable at a later date. This is shown under Other Long-Term Liability. The amount is
repayable over a period of 30 years at Rs 10 lakh per annum.

Similarly a lease agreement has been executed between KSITIL and Infopark on 15-02-
2015 whereby 12 buildings with an area of 52,627 sq ft has been leased to Infopark for a
period of 15 years. Infopark has renovated and sub-leased these buildings to various IT
Companics. Further Infopark has to pay KSITIL monthly rent of Rs 2 per sq ft with a hike
of 15% in a block of three years, which is provided yearly.

Infopark is the requisitioning authority for Smart City Project land acquisition. An amount
of Rs 2.027.83 lakhs is receivable towards excess amount spent by Infopark for the project.
Infopark is following up the matter with Government to reimburse the same and also to be
relieved from all future liabilities related to land acquisition (Schedule I).

An amount of Rs.363.42 lakhs has been incurred for the IT Park at Ambalapuzha towards
land development and other related works. This amount is shown under Capital Work in
Progress. Govt. of Kerala vide G.O (MS) No.43/2010/ITD dated 10.12.2010 has
sanctioned to relocate the IT Park to another location due to environmental reasons. During
the financial year 2012-13, in a joint meeting held by the Hon. Ministers for Industry and
Forests, it was decided that the Department of Forests will explore the alternative
utilization of the land. Vide G.O 12/2020/E&ITD dated 29-Jan-2020, Government has
decided to hand over the land to Forest Department. The de-notification process of the
SEZ notified area included in this land is in progress. The amount spent will be
appropriately treated in the books once the process is completed. (Schedule H).

As per the Government dircction dated 24-Oct-2019, Infopark transferred sum of Rs 30
crores to Kerala State IT Infrastructure Ltd for meeting the mobilization advance for
implementation of K-Fon Project. The same was repaid by KSITIL in October 2020
(Schedule 1)




14.

15:

16.

17.

Government vide order G.O (Rt) No 51/2020/ITD dated 27-Apr-2020 and G.O (Ms) No
12/2021/1TD dated 18-Feb-2021 had announced the following resurgent measures to tide
over economic crisis faced by IT/ITES Establishments occupying space in Government
IT Parks due to outbreak of Covid 19.
v Rent waived for 3 months upto 10,000 sq ft for I'T Firms who have taken space
upto 25,000 sq ft.
v Rent waived for 9 months to Non I'T Shops & Establishments occupying space
upto 10,000 sq ft
v" Annual rent escalation of 5% not implemented.

The Executive Council in the 59" Meeting held on 09-Dec-2019 approved to invest Rs
500 lakhs in venture capital funds for supporting the startups in Kerala through KSUM
(Kerala Startup Mission). Based on the decision, Infopark transferred Rs 500 lakhs to
KSUM and the same is shown under Long Term Loans and Advances (Schedule I).

Infopark had leased 1.29 acres of land in June 2016 to Kosamattam Builders Pvt Ltd for a
period of 90 years for developing Information Technology Park. They remitted one time lcase
premium of Rs 4,53,34,470/- as per agreement. However, they did not commence the
construction and in March 2019 they submitted a request, intimating the surrender of land
allotted due to various constraints and further requested to refund the lease premium. The
Exccutive Council of Infopark in the meeting held on 27-Aug-2019 approved to refund the
lease premium after deducting the receivables. Based on the approval from Executive Council,
Infopark has refunded a sum of Rs 4,07.78,399/- after deducting the outstanding receivable
from them along with proportionate share of lease premium for 3 years in June 2020. Since the
land lease premium received was credited to Corpus Fund the refund has been reduced from
Corpus Fund itsell. (Schedule B)

As per the policy approved by Executive Council, the additional provision for bad and doubtful
debits created during the year amounts to Rs 6,38.05,585/-. Out of this. Rs 6,14,70,952 pertains
to period prior to April 2020 and hence debited to opening surplus in Balance Sheet and
remaining provision relating to financial year 2020-21 amounting to Rs 23,34,633/- is charged
to Income & Expenditure Account.




18. Details of disputed statutory liabilities

Demand
Period Forum at which dispute is pending Amount
(Lakhs)
2007 Suit filed by KITCO at Sub Court claiming Consultancy 11.90
- charges in Farooq case (Refer Note 8) '
2011-12 | Demand under VA'T for non-payment of works contract tax 18.05
2008-10 Df:mand from ESI for non-remittance of contribution in respect 7 84
of contract work
Income Tax
2018-19 | Commissioner of Income Tax (Appeals) 351.67
Service Tax
2012-13 | Joint Commissioner 43.98
2013-14 | Joint Commissioner 55.04
2014-15 | Commissioner of Central Excise and Customs 61.95
2015-16 | Joint Commissioner 72.24
2016-18 | Joint Commissioner 109.71
2015-17 | Commissioner (Appeals) 2.70
19.  Amounts for which Infopark is contingently liable other than items mentioned in Note 17.
Particulars Amount (Rs lakhs)
Guarantees and 1.C for KSEB 95.00

20. Sundry debtors include an amount of Rs.38.43,075/- due from M/s Bluc Lab Technology

Solutions Pvt. Ltd who vacated the premises in September 2010. The party has given a
security deposit of Rs.12,53,160. Infopark has filed a suit for recovery of the amount.
Hon’ble sub court has passed an order in favor of Infopark for an amount of Rs
38.21,352/- along with interest @) 11.25% per annum to be recovered from the assets of
the defaulter. However, the asset of the company is yet to be traced.
A case had also been filed u/s 138 of the Negotiable Instruments Act on dishonor of
cheques given by the company. This cheque dishonor case has been decided in favour of
Infopark, with the Managing Dircctor of Blue Labs being fined for Rs34,54,000, and
sentencing him to six month’s imprisonment. However, the party has filed an appcal to
the Additional Sessions Court, Ernakulam against the judgment. The same was dismissed
on 20-03-2019 and party has filed a revision petition before Hon’ble High Court of Kerala
which is yet to be heard. (Schedule J)




21. Previous year’s figures and accounts have been re-grouped or re-classified wherever
found necessary to conform to current year’s classification.

22. Figures have been rounded off to the nearest Rupee.
Signatories to Schedules A to Y
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